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’ Unocal Corp. v. Mesa Petroleum Co., 493 A.2d 946 (Del. 1985). "In the face of this inherent conflict
directors must show that they had reasonable grounds for believing that a danger to corporate policy and
effectiveness existed because of another person's stock ownership.."

10 Unocal Corp. v. Mesa Petroleum Co., 493 A.2d 946 (Del. 1985). "A further aspect is the element of
balance. If a defensive measure is to come within the ambit of the business judgment rule, it must be
reasonable in relation to the threat posed. This entails an analysis by the directors of the nature of the takeover
bid and its effect on the corporate enterprise."
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