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Abstract

The balance between the right and the duty of corporate directors is an essential
issue in corporate governance. U.S. company law has developed a series of protection
mechanisms of corporate directors’ liability, including directors’ liability limitation,
corporate indemnification, and directors’ liability insurance. These mechanisms are
designed to alleviate the legal liabilities of directors. Contrary to U.S. company law,
Taiwan company law lacks protection mechanisms other than providing directors’
liability insurance. Therefore, this article will first focus on the regulations of
directors’ protection mechanisms in the U.S., discussing its legal basis and pros and
cons. Then, analyze the practices of directors’ liability in Taiwan and collect
academic’s opinions to explore the necessity and feasibility of introducing a director

liability protection mechanism in Taiwan. Hopefully, this article may provide some

contribution to future regulations.
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