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See XIWEIL XU, ARCHITECTURE FOR BLOCKCHAIN APPLICATIONS 3 (1 ed. 2019)
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See BIKRAMADITYA SINGHAL, BEGINNING BLOCKCHAIN A BEGINNER'S GUIDE TO
BUILDING BLOCKCHAIN SOLUTIONS / BY BIKRAMADITYA SINGHAL, GAUTAM DHAMEJA,
PRIYANSU SEKHAR PANDA 128(Gautam Dhameja & Priyansu Sekhar Panda eds., Apress. 2018).
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Robin Teigland, Jumping on the Blockchain Bandwagon:Lessons of the Past and Outlook to the Future,

research-api.cbs.dk, https://research-

api.cbs.dk/ws/portalfiles/portal/46756479/michel_avital jumping_on_the blockchain_finalpublishedversio

n.pdf (last visited Mar. 30, 2020).
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See S. Cem Bahadir, et al., Marketing an IPO issuer in early stages of the IPO process, 43 MARKETING AN
TPO ISSUER IN EARLY STAGES OF THE IPO PROCESS 1, 12(2015).

See Thomas Walker, et al., Legal opportunism, litication risk, and IPO underpricing, 68 LEGAL
OPPORTUNISM, LITIGATION RISK, AND IPO UNDERPRICING 2, 326(2015).
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Startup Financing Cycle
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Angels, FFF Later Stage
- -—

LUl Seed Capital Early Stage
g Y —
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E Public Market
Mezzanine
IPO
3rd
Break even
: 2nd
i/'/mt
Valley of Death Tl M E

(B R 2RJE © startupxplore : https:/startupxplore.com/en/blog/types-startup-
investing/ » (last visited Mar. 30, 2020). )
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TCHIGERE R - Hp 20 BT ERRER S 28" o R AR S 2R T ¢

TEE (2016) o ( HEEFANE —sRFASERGER BRI ) o (EEIASEMRE) 0 128810 H
15-16 ©

* SECURITIES ACT OF 1933 § 4 (1933), © (4) brokers’ transactions executed upon customers’ orders
on any exchange or in the over-the-counter market but not the solicitation of such orders.’
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* 5th ICO / STO Report-A Strategic Perspective, PWC,
https://www.pwc.ch/en/publications/2019/Strategy& _ICO_STO Study Summer 2019.pdf
(last visited Mar. 30, 2020).
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BlEEX AT MEAMFEFGBHER " TH#RIE S (Know Your Customer,
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& -

BRI 4N > ICO FRIEERTT R RINEESN » BaiA 4T 5 - EE
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FfE 4R i85 o] LURE 1CO (UM EASTHAEA Y ICO AUKE ~ JAMS S M N &1
"o ICO nFFHAlEE L P FSHRG/ELE S - T AR 7 HC4E Ik
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(Z) BEERIEHE
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1% WEEHEAEE AR —EAROT - dEAS AT A T
(DogCoin) | > (HIRFFEE SRS AL E B 28 - IR — (i
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BUTHLINE - A6 B/ f5K o EMER R REAEE - 25 © s8R (2018) - (Ffe
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See Sebastian Lahajnar & Alenka RoZanec, /nitial Coin Offering (ICO) evaluation model, 15 INITIAL
COIN OFFERING (ICO) EVALUATION MODEL 4, 170(2018).

See Christian Fisch, /nitial coin offerings (ICOs) to finance new ventures, 34 INITIAL COIN OFFERINGS
(ICOs) TO FINANCE NEW VENTURES 1, 5, 6(2019).

See Wolk Jeremy, /nitial Coin Offerings getting increased scrutiny by SEC, 33 INITIAL COIN OFFERINGS
GETTING INCREASED SCRUTINY BY SEC 41, 10(2018).Wolk, J. (2018).

See Hoodo Yusuf & Malin Martinez Bergstrom, Creating legitimacy within blockchain startups in a
virtual context : A study on how decentralized organizations raise funds before executing an Initial Coin
Offering (2019) Uppsala universitet, Institutionen for informatik och media).9
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FH4dr&ArE (Public address) > S ARFE B EX R EE HIYEERBEIE
EiiE - BEEENE—SEFLAHE (multi-sig address) 2\FH - BHERENE » &
i SR G PR {EE F4R 1CO UK - EERY ICO AURE » A0l n] DAFT i S A
IEEWEER » PR TE (secondary market exchange ) » HLAJLATERZ Z5 i
Xy o $ TR HBER ] - B BATREnET -

Shareholders

Issues whitepaper and
project information

Recelve Tokens Company Limited by Pays in crypto or fiat (e.g.
Founders and Shares ETH, BTC, USD) Token
management Token issuing Entity 2o
team (could also be a company rchasers
Manage the Token limited by guarantee) Issues token
issuance entity

Provides funding &
oversees project R&D

Use the token to participate in
the ecosystem
Project/ Y
Ecosystem

([ 25 - PWC China : https://www.pwcen.com/en/financial-
services/publications/introduction-to-token-sales-ico-best-practices.pdf * (last visited
Mar. 30, 2020).)

Trade token

Crypto

Exchange

¥ Jdat 10.

' Jdat 10.

T EEIEE (2019) o (ERAEET 2 298 K ARRERIREZEST (The Structure and Legal Issues of
Initial Coin Offering) ) > (ZEILREVAEHEE) > 111HI > H19-

Y OFEEE (2018) o (ICO MsBAViAEEMIEBIELEHTZE) > B 10-11 » BII B A ERIE AT
FeRThE LEw S 0 TeIRHAR -
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IPO ICO
EEET | B EEAE
ra A | BEEEGEE R FRIZIFRIDUE SURAA B (LA
JBpRieE | 5% =
Akt | REIRSEEEE AN (AT NBUL AR ] (] 5 B
A = &

(FHEAJE © Anna Widniewska. (2018). THE INITIAL COIN OFFERING -
CHALLENGES AND OPPORTUNITIES. Copernican Journal of Finance &
Accounting, A2), 104 . )

= ~ST0

(—) STOZE=

Fysg BB (Security Token Offering, STO) ( i@ STO) » BLAFRAL(T-{alf#E
FIEERF - MRt Eds » FEEIRER ICO M » STO 2Ry EE
B eRiEE s > HAEE (BIEE - FDE) f#EES0FR > WiRa/ARER] -
PR BT AT D © STO BLESEEZFHIE » A [E Z R B @R AL 5
WESRFTETE > W{EER S FrETERC A T AE © STO 2 EHESE IV FUAERIVETH
F—EEE LRE TIES - HEHEN - AN eSS r i R
0y > R T EE A4 ) TR EMARRE T MEEE =07 - Bl fEEE
gl T BAE ) ST DIE BN o SRR TR R

* See Anna Wisniewska, 7HE INITIAL COIN OFFERING - CHALLENGES AND OPPORTUNITIES, 7
THE INITIAL COIN OFFERING - CHALLENGES AND OPPORTUNITIES 2, 103(2018).

* Security Token Offerings (STOs) — What You Need To Know, Iliya Zaki,
https://hackernoon.com/security-token-offerings-stos-what-you-need-to-know-8628574d11e2
(last visited Mar. 30, 2020).
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Statement on Digital Asset Securities Issuance and Trading, https://www.sec.gov/news/public-

statement/digital-asset-securites-issuuance-and-trading

(last visited Mar. 30, 2020).
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® Internal Revenue Service, Notice 2014-21, IRS.GOV, 2-4, https://www.irs.cov/pub/irs-drop/n-14-21.pdf
(last visited Mar. 30, 2020).

* TInternal Revenue Service, Frequently Asked Questions on Virtual Currency Transactions, IRS.GOV,
https://www.irs.gov/individuals/international-taxpayers/frequently-asked-questions-on-virtual-currency-
transactions

(last visited Mar. 30, 2020).
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" The IRS Just Issued Its First Cryptocurrency Tax Guidance in 5 Years, Anna Baydakova,
https://www.coindesk.com/russian-prime-minister-introduces-bill-to-allow-fintech-sandboxes-blockchain-
included

(last visited Mar. 30, 2020).
Internal Revenue Service, IRS has begun sending letters to virtual currency owners advising them to pay
back taxes, file amended returns; part of agency's larger efforts, IRS.GOV,
https://www.irs.gov/newsroom/irs-has-begun-sending-letters-to-virtual-currency-owners-advising-them-to-
pay-back-taxes-file-amended-returns-part-of-agencys-larger-efforts

(last visited Mar. 30, 2020).
Y 26 U.S.CA.§1222.
Y 26US.CA.§1.
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*" Internal Revenue Service, After tax reform, many corporations will pay blended tax rate, IRS.GOV,
https://www.irs.gov/newsroom/after-tax-reform-many-corporations-will-pay-blended-tax-rate
(last visited Mar. 30, 2020).
7 26 US.CA. §531.
? §535. Accumulated taxable income, 26 USCA § 535.
* HM Revenue& Customs, Policy paper
Revenue and Customs Brief 9 (2014): Bitcoin and other cryptocurrencies, GOV.UK,
https://www.gov.uk/government/publications/revenue-and-customs-brief-9-2014-bitcoin-and-other-
cryptocurrencies/revenue-and-customs-brief-9-2014-bitcoin-and-other-cryptocurrencies  (last visited
Mar. 30, 2020)..
” Tan Allison, British Authorities Seek Data from Crypto Exchanges in Search of Tax Evaders, coindesk,
https://www.coindesk.com/british-tax-authority-seeks-customer-data-from-crypto-exchanges-in-search-
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= ~ OECD #Zifss

H AT OECD i A $1 ¥ e i S 2 HAHRBARR A R #L - (EF5 A 2020 55 ==
SERE IR BRI SEimE (The Global Blockchain Policy Forum ) [ 38 5 & re {0k
b ~ SR TR I RIRE" - DU EEERAHRE OECD SCRREHA R fb i 6 DA
SRR P s FERE R o

(—) EREHNREIEE

@ﬁﬁﬁ%tﬁﬁ T EEIRAR B e sE A= - Bl OECD WMBE#
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28 CRS” (The Common Reporting Standard) 5 BEE » DIEETEE
ANERELUEE T HETHE - AEELRRiisE BB EAE S
B R EAE - R B AP R S -

H Al OECD A& PR sl i A R AR & i A b » i 2018 2
BB ARAIRR UKL ¢ 2018 AR R & -BEPS A MEREZR (Tax
challenges arising from digitalisation : Interim Report 2018 - Inclusive Framework on
BEPS. (2018).) , 235 7 BN EHEHEE K& P2P LG i/t R AIE MR ~4E
DA FEEEH AR T B NA -

() @ERVFEHESANRIEERERZE

of-tax-
evaders?utm_source=twitter&utm_medium=coindesk&utm_term=&utm_content=&utm_campaign=0rga
nic%?20
(last visited Mar. 30, 2020).
* OECD, OECD Global Blockchain Policy Forum 2020, oecd.org, https://www.oecd.org/finance/oecd-
blockchain-policy-forum.htm
(last visited May. 02, 2020).
T N FEILEEHEAER] > 54 2014 FERTE G20 TKAITE o WS R IESAERERS » GBS
il T E AR - EE R EEAIR S AR RIS - DU R HBGAER T - 5F
B, © OECD, What is the CRS?, oecd.org, https://www.oecd.org/tax/automatic-exchange/common-
reporting-standard/
(last visited May. 02, 2020).
* OECD, OECD WORK ON TAXATION (2018-2019), oecd.org, 27, https://www.oecd.org/tax/centre-for-
tax-policy-and-administration-brochure.pdf (last visited May. 02, 2020).
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" Tax challenges arising from digitalisation : Interim Report 2018 - Inclusive Framework on BEPS.(2018).
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Y Id at 194.

" Id at 196.
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How a VAT transaction is processed without Blockchain

1. A VAT invoice is issued 2. The Client pays the bill, 3. Information about the
by the company including VAT payment is recorded into
the Company’s system

@-Q Q-

5. The company calculates VAT due 4. The company pays
to the tax authorities and fillsat their suppliers bill
a taxreturn (quarterly, monthly, yearly) ex by bank transfer

How could VAT be processed using Blockchain

1. The client pays the invoice to 2. The company pays the suppliers
the company invoice

+ At the same time, Blockchain This is done via a smart contract:
smart contracts calculate the invoice » The company fills in the needed
VAT and divides it into the non-VAT amount and the smart contract
and VAT part. performs the payments.

* The VAT is paid directly to the tax Simultaneously:
authority by smart contract. * The amount due is sent to the

supplier.

+ The non-VAT part is transferred to
the company’s account using » The smart contract calculates VAT
a smart contract. and sends it to the tax authorities

(B R ZkJE © Deloitte, Blockchain technology and its potential in taxes-December 2017,
Deloitte, 13
https://www?2.deloitte.com/content/dam/Deloitte/pl/Documents/Reports/plBlockchain-
technology-and-its-potential-in-taxes-2017-EN.PDF  (last visited Mar. 30, 2020)..)
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